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tilism *. For one thing industry and commerce had made
considerable strides before the inflow of the precious metals ;
for another thing other European countries experienced
bimilar price movements yet did not undergo a similar
transformation. The basic causes of England's economic
progress must be sought not in the sphere of monetary
phenomena but (among other factorsa) in the creative powers
of her entrepreneurs—as evinced in their exploitation of her
natural resources, their improvements in technique, their
speculative investments in new enterprises, and their opening
up of markets in America, Asia and Africa. One other
caution must be added. The view has gained currency that
the price revolution lowered considerably the standard of
life of the masses : but the standard of life of the English
people in the sixteenth, seventeenth and eighteenth centuries
cannot be measured by the wages paid to the individual
because the income of a household depended upon the
earnings of the family3. In manufacturing districts the
wife and children of an agricultural labourer might earn in
1 Mr J. M. Keynes (A Treatise on Money, ii. 161) draws " the particular
attention of historians " to " the extraordinary correspondence between
the periods of profit inflation and of profit deflation respectively with those
of national rise and decline ". He correlates " the rise of the power of
England " with the period when " the effect of the new supplies of money
on her economic system was at its maximum from 1585 to 1630. . . ,
And if we compare France with England, the contrast between the financial
strength of Louis XIV. and the financial weakness of James II. is seen to
be due to the fact that wages in France did not rise relatively to prices in
the last two decades of the seventeenth century as they did in Hngland *'.
Actually England's prosperity was greater after the Restoration (i.e. sub-
sequent to the era of ' profit inflation ') than in the period 1585-1630,
which incidentally witnessed severe depressions (infra, vol. iii. 303 $cq.).
And the ' financial weakness ' of James II. is explained by the fact that
money remained in the pockets of his subjects, whereas Louis XIV., an
absolute monarch, could extort " as much as I require ". Mr Keynes also
thinks (op. cit. 159) that " modem capitalism was born " in the century
of 'profit inflation* 1550-1650—"the epochs of the profiteer and of an
abnormal rate of capital accumulation'' due to prices outstripping wages.
The evidence for the existence of capitalism before 1550, as well as the
diversity of factors which account for England's economic development in
the Age of Mercantilism, are left out of the picture in this incursion into
the field of historical inquiry.
It is also overlooked that the rise in prices before the accession of Queen
Elizabeth was caused not by American silver but by the debasement of
the currency.
* See infra* pp. xcvi. seq.
3 This important consideration has been neglected in the discussions on
the standard of life of the working community.

